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Exposure to “big-6” Canadian banks using mean reversion strategy with
monthly rebalancing (see “What is Mean Reversion?” below)
Monthly distributions
Each month, HCB will rebalance and overweight the three most recent underperformers (~80%) and underweight the three most recent outperformers
(~20%)
HCB’s mean reversion strategy seeks to provide the following benefits:
•
Potential for higher long-term returns by capitalizing on mean reversion tendencies of the sector
•
Reduced risk during periods of market stress
For more information on Mean Reversion, see hamilton-capital.com/etf/hcb/

Investment Objective
The investment objective of HCB is to generate long-term returns consisting of longterm capital growth as well as regular dividend income by investing in an equity
portfolio of Canadian banks. HCB will employ a proprietary rules-based portfolio rebalancing methodology in an effort to improve the return potential of the ETF.

Holdings

Dividend Yield

3.86%

Net Asset Value $11.7 mln

#

Ticker

Name

Market Cap

Weight

1
2
3
4
5
6

CM
BMO
BNS
TD
NA
RY

Canadian Imperial Bank of Commerce
Bank of Montreal
Bank of Nova Scotia
Toronto-Dominion Bank
National Bank of Canada
Royal Bank of Canada

$45.6 bln
$62.7 bln
$83.8 bln
$135.1 bln
$20.3 bln
$145.9 bln

27%
27%
27%
7%
7%
7%

What is Mean Reversion?
Over the years, buying the laggards and selling the outperformers has been one of
the most popular themes in Canadian bank investing on the belief by investors that
Canadian bank stocks will – over time – generate similar returns. This is called
“mean reversion”.
HCB attempts to take advantage of these tendencies by rebalancing the portfolio
monthly and investing 80% of the portfolio in the 3 banks which have recently underperformed, and 20% in the 3 banks which have outperformed.
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Hamilton Capital is an asset manager headquartered in Toronto. Specializing in equity investments in global financial services companies, our team of investment
professionals has over 60 years of combined experience in the financial services
sector.
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Disclaimer
This communication is confidential and for the exclusive use of registered dealers and their representatives. The contents may not be reproduced or distributed to any clients or potential clients of such dealers
or to the public generally or to the press. Canadian
securities legislation, including National Instrument 81102 Investment Funds, prohibits any such distribution.
This communication is not intended to be a sales
communication within the meaning of that Instrument
and accordingly has not been designed to comply with
the requirements of that Instrument relating to sales
communications. The commentaries presented are
prepared as a general source of information. They are
not intended to provide specific individual advice
including, without limitation, investment, financial,
legal, accounting or tax.
This document may contain forward looking statements which are based on expectations, estimates and
projections at the time the statements are made that
involve a number of risks and uncertainties which
could cause actual results or events to differ materially
from those presently anticipated. Other events which
were not taken into account may occur and may
significantly affect the returns or performance of the
Hamilton Capital funds. Such forward-looking statements reflect the Hamilton Capital’s current beliefs
with respect to future events and are based on information currently available to Hamilton Capital. The
opinions contained in this communication are solely
those of Hamilton Capital and are subject to change
without notice. Hamilton Capital does not undertake
any obligation, to publicly update or revise any forward-looking statements whether as a result of new
information, future events or otherwise, except as
expressly required by law.
Commissions, trailing commissions, management fees
and expenses all may be associated with an investment
in exchange traded products managed by Hamilton
Capital Partners Inc. (the “Hamilton Products”). The
Hamilton Products are not guaranteed, their values
change frequently and past performance may not be
repeated. The prospectus contains important detailed
information about the Hamilton Products. Please read
the prospectus before investing.
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